FOUNDATION

AUDITED FINANCIAL STATEMENTS FOR THE
YEAR ENDED JUNE 30, 2015

GGGGGGGGGGGGGGGGGGGG

AFZAAL MEMORIAL
THALASSEMIA
5]
|
]
|
i
I
I




F BB B B B B B B I I I B N B I g

/\ A Patvr— LB+  'my l — \

L} [ ' TAY | . )

LA 8 L2V T A — e - § \
CHARTERED ACCOUNTANTS leading edge alliancs

AUDITORS’ REPORT TO THE EXECUTIVE COMMITTEE

We have audited the annexed balance sheet of the Afzaal Memorial Thalassemia Foundation (the
Foundation) as at June 30, 2015 and the related income and expenditure account, cash flow statement
and statement of changes in funds together with the notes forming part thereof (here-in-after referred to
as the "financial statements”) for the year then ended.

It is the responsibility of the Executive Commiittee to establish and maintain a system of internal control,
and prepare and present the financial statements in conformity with the approved accounting standards
as applicable in Pakistan. Our responsibility is to express an opinion on these financial statements
based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting policies used and significant estimates made by management, as well as,
evaluating the overall presentation of the financial statement. We believe that our audit provides a
reasonable basis for our opinion.

In our opinion the financial statements present fairly in all material respects, the financial position of the
Foundation as at June 30, 2015 and of its surplus, cash flows and changes in funds for the year then
ended in accordance with approved accounting standards as applicable in Pakistan.

Other Matter:

We wish to draw your attention towards the fact that the Foundation, as is common with other
organizations of a similar size and nature, derives a material portion of its receipts in cash and cash
equivalents, which cannot be fully contralled until they are entered in the accounting records and are
not, therefore, susceptible to independent audit verification. We accepted assurance from the Executive
Committee that all the transactions have been reflected in the enclosed financial statements.
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AFZAAL MEMORIAL THALASSEMIA FOUNDATION

BALANCE SHEET
AS AT JUNE 30, 2015

2015 2014
ASSETS Mote Rupess Rupees
NOM-CURRENT ASSETS
Froperty and equipment 5 23,715,564 20,774 554
Capital work in progress - Building B 23,810,337 9,618,800
Intangible asset - Computer software 7 654,022 87,124
Long term deposit 3,012,000 2,852,000
51,281,923 33,352,823
CURRENT ASSETS
Stock - in - trade 174 1,135,269 2,172,059
Advances, deposits, prepayments and other receivables 8 818,255 741,800
Cash and bank balances 9 8,805 577 5,220,852
10,859,101 8,184 711
62,151,024 41,537,634
FUND AMND LIABILITIES
General fund 39,533,990 28,713,184
CURRENT LIABILITIES
Craditors and acorued axpanses 10 22.617,034 12,824,450
62,151,024 41,537,634
Advizalo -

The annexad notes form an integral part of these financial stataments.
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AFZAAL MEMORIAL THALASSEMIA FOUMDATION
INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED JUNE 30, 2015

2018 2014
INCOME Mote Rupaes Rupses
Donation [ Zakat / Others
Im cash { chagus 119,766,750 95,822,501
EXPENDITURE
Dperating expanses 11 70,788,868 56,753 260
Administrative expenses 12 38,157,076 32,385,099
108,945 044 89,138,359
SURPLUS FOR THE YEAR BEFORE TAXATION 10,820,806 B. 704,142
Taxation 13 - -
SURPLUS BROUGHT FORWARD 28,713,184 21,929,042
ACCUMULATED SURPLUS CARRIED FORWARD 39,533,990 28,713,184
At dlo .
The annexed notes form an integral part of these financial statements.
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AFZAAL MEMORIAL THALASSEMIA FOUNDATION

CASH FLOW STATEMENT

FOR THE YEAR ENDED JUNE 30, 2015

CASH FLOW FROM OFPERATING ACTIVITIES MNote

Surplus for the year

Adjustment for nan - cash charges and other itams:
Depreciation and amortization

Operating surplus before working capital changes

Increase in current assets :

Decrease / (Increase) in stock

{Increase) f Decrease in advance prepayments and other receivables
Increase in creditors and accrued expenses

Met cash used in operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed and intangible assets
Addition in Capital Work in progress

Lang term deposits

Met cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Met increase in cash and cash eguivalents

Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year
CASH AND CASH EQUIVALENTS COMPRISE:

Cash and bank balance

The annexad notes form an integral part of these financial statements.
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2015 2014
Rupees Rupees
10,820,804 5,784,142
5,091,806 4,351,455
15,912.812 11,145,597

1,036,780 (820,557)

(26,455) 178,300

0,792,584 8,398,608
10,802,819 7757 252
26,715,531 156,902,249
(8.585 269) (6,992, 64%9)
{14,291,537) (9,618,800)

(150,000} (500,000}

(23,030,808)

{(17,211,5849)
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3.684 725 1,691 200

5,220,852 3,629,652

8,905,577 5,220,852

8,905,577 5,220,852
Al
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AFZAAL MEMORIAL THALASSEMIA FOUNDATION
STATEMENT OF CHANGES IN FUNDS
FOR THE YEAR ENDED JUNE 30, 2015

2015 2014
Rupees Rupees
Generafl fund
Balances at the beginning for the year 28,713,184 21,929,042
Surplus for the year 10,820,806 6,784 142
Balance at the end of the year 39,533,890 28,713,184
s Las

The annexed notes form an integral part of these financial statements.
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AFZAAL MEMORIAL THALASSEMIA FOUNDATION
NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED JUNE 20, 2015

1. STATUS AND NATURE OF ACTIVITIES

Afzaal Mermarial Thalassemia Foundation {the Foundation) is a2 non-profitable organization registered under the
Societies Registration Act, XX of 1850 in Pakistan on Movember 24, 2003 The Foundation is situated at Room. No. 04,
Mercantile Centre Marriot Rozad Bolton Market Karachi.

The purpose of the Foundation is to promote chartable, medical and health of humanity ai farge and in paricular to
promate the welfare of {he childran suffering from thalassemia by such ways and means as the Executive Committes
may from time to time determine.

. BASIS OF PREPARATION

These financial statements have been prepared under the historical cost convantion.

. STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with approved accounting standards as applicatle in
Pakistan. Approved Accounting Standards comprise of Accounting and Financial Reporting Standards for Small-Sized
Entities (35Es) issued by the Institute of Chartered Accountants of Pakistan.

. SIGNIFICANT ACCOUNTING POLICIES

a} Property and equipment
These sre stated st cost less gccumulated depreciatian and impairmant, if any.

Depreciation is charged to income applying the diminishing balance method, whereby the cost of an asset is
written-off over its estimated useful life. Depreciztion on additions is charged from the date of acquisition of asset
whereas depreciation on disposals is charged Gl the date of disposal,

Gain or loss on disposal of fixed assets is taken to income currently,

Mormel repairs and maintenance costs are charged to income currently. Major renewals and improvements are
capialized.

b Intangible assets
Intangitle assets are stated at cost less accumulated amortization and impairment losses, if any. Amarization is
charged to income applying the diminishing balance methed, whereby the cost of an asset is writien-off over its
estimated usaful life

i Impairment
The Foundation assesses at each reporting date whether there is any indication that an aszet may be impaired. If
any such indication exists the Foundation makes an estimate of the assets’ recoverable amount. Where the
carrying amount of an asset exceaeds its recoverable amount the asset is considered impaired and is written down
to its recoverable amount.

dy Stock - pharmaceutical supplies
These are stated at lower of net realizable value and cost determined through the weighted average mathod.

&) Revenue recognition
Denations and Zakat in cash are recognized on a receipt basis.

fi  Cash and cash equivalents

Ceszh and cash equivalents consist of cash in hand and bank balances. |
ﬁﬁ%‘d-{“"




g) Financial instruments
All financial assets and financial liatilities are recognized at the time when the Foundation becomes party to the
centraciual provisions of the instrument. All the financial assets are derecognizad at the time whan the Foundation
lonses control of the contractual rights that comprise the financial assets. All financial liakilities are derscognized at
the time when they are extinguished that is when the obligation specified in the contract is discharged, cancelled,
or expired, Any gain or loss on recegnition/de-recognition of the financial liabilities is taken to income and
expendilure account ourrently.

h} Trade and other payables

Liabilities for trade and other amounts payable are recognized and carried at cost which s the fair value of the
consideration to be paid in future for goods and services received, whather or not hilled to the Foundation.

. PROPERTY AND EQUIPMENT

Cost Accurnulated Depreciation WO
Aol July 1, . As at June A atduly 1, e _ o AsabJune 30, AsalJune 30, Rale
2014 AR 30, 2015 014 Rugllicyear 2015 2015
[RUpEES]-—ee- s
Computer egUipment 2 623 F6 458 670 2080935 1,154,770 £h56, 832 1,711 602 [ 1,268,334 | =3
Equiprmeart 26,524 714 £.0d44 030 32.468,744 10,318157 3,638,680 13,856 837 18,511 507 | =20
Air-Conditionars 702,471 1,423 35 226,381 207 538 X3g.650 S44,159 1532202 | 20
Library books a0,020 - 80,020 35,056 2244 27,300 12720 15
Furniture and fitings 1.16L 155 176 448 1,340,804 G056, 256 121515 127,604 13,100 | =0
Ganerators 1,375,300 - 1,375,200 427 154 18561 516,815 7H3485 | =0
Yahicla 1,654 200 . 1,654 800 570,120 216,854 TET 044 AET B1E | 20
2045 34,093,826  &,003,069 42096835 13,318,832 5,062,499 16,381,331 25,715,564
2044 2T A004TY 6992848 34,093 526 8068 169 4350 663 13,518 532 20,774,554
2015 2014
. WORK IN PROGRESS (BUILDING) Rupees Rupess
Opening Balance 9,618,800 -
Addition 14,291,537 @ 618,800
Closing balance 23,910,337 9,613,800
. INTANGIELE ASSET
Cost Accumulated Amortization T WOV .
£% Al July 1, AsalJune  Asatluly 1, o e al une 50,  As atJune 3o, Rale
=014 o 30, 2015 2014 e 2015 2015
= {Rupees) £
Computer software 205,000 586,200 791,200 107,871 29.307 137178 654,022 10
2015 205,000 586,200 791,200 107,871 28,307 137,178 654,022
2014 205,000 - 205,000 47,070 10,792 10?.3?1_| Q?’.1§=
pa e’
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8.

10.

11.

2015 2014
Mote Rupees Rupees
ADVAMNCES, DEFOSITS, PREPAYMENTS AND OTHER RECEIVABLES
Advance to employees 234 500 205,800
Frepayments 583,755 -
Advance for development of software - 286,200
818,255 791,800
CASH AND BANK. BALAMCES
Cash with bank - local currency current account 8,801,427 5.211,927
Cash in hand 4,150 8,925
8,905,577 5,220,852
CREDITORS AND ACCRUED EXPENSES
Creditors 16,850 662 G.a71.447
Accrued expenses §,534, 5588 &, 106,450
Withholding tax 231,484 46 553
22,617,034 _ 12,824,450
OFPERATING EXPEMNSES
Fharmaceutical supplies consumed 11.1 15,383 674 13,549 203
Medical, Para Medical and Lab. Staff Salary 25,088,060 19,321,120
Haospital treatment 11.2 2,248 648 2,050,575
Labaratarny 11.3 21,544 070 16,526,112
Food for patient Q20,624 G11.300
Fatient Conveyance 458,092 357,750
Patient welfare and educational activitias 363,020 -
Fatient consumable store 1,060,824 535,381
Hospital wastage 93,168 63,7588
Hospital equipment depreciation & 3,638,680 3,337,061
70,788,868 56,753,260
11.1 Pharmaceutical supplies consumed
Opening stock 2172059 1,351,502
FPurchase 14 356 8486 14,3549, 760
16,528 845 15,721,262
Closing Stock 1,135,268 2,172,050
Consumption 15,393,676 13,549,203

11.2 Hospital treatment

These represent expensas incurred for treatment of patients admitied in hospitals approved by the

Foundation

11.3 Laboratory

These represent expenses incurred on laboratory test and ulirasounds of the patients, g
A e
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2015 2014
MNote Rupees Rupees
12. ADMINISTRATIVE EXPENSES

Staff salaries 12,967,223 10,091,675
Postage, printing and stationery 352 434 1,065,857
ilities 5,331,832 3,847,953
Fent 5,520,948 4,701,882
Repairs and maintenance 1,588,150 8776168
Computer expanse 397 154 605,218

Travelling 1,877,062 -
COMVeyance 1,279,897 1,362,304
Advertisement and marketing expenses 4,061,850 5,401,675
Depraciation & 1,423,815 1,013,612
Amortization 5] 28,207 10,782
Security guards 338,850 325 784
Fees and subscription 626,306 343,002
Educational activities 417,330 1,442 8594
Drinking water 521,382 209,490
Consumable store Jo.e18 G24,254
[nsurance expanss 38128 27,188

Exchange loss 2,680 2
Bank charges 53,226 29757
Miscellaneous expense 22020 19,950
Uniform ¢ laundry 245 450 280,218
38,157,076 32,385,099

13. TAXATION
The Foundation, being a welfare organization, is exempt from income tax on sources of income specified under
clause (o) of sub-section 38 of section 2 of the Income Tax Ordinance, 2001 read with rule 212 of the Incoma
Tax Rulgs , 2002 accorded to the Society vide letter No. CIT/COS V20081422

14. DATE OF AUTHORIZATION » 7 FEB 201
These financial statements were authorized for issue by the Executive Commitiee on ___—

15. GEMERAL
Figures hawe been rounded off to the nearest rupes.
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